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[INDEPENDENT AUDITOR'S REPORT

HONORABLE JOHN 5. CRAFT
VERNON PARISH SHERIFF AND

EX-QFFICIO TAX COLLECTOR
Leezyv1]le, Louisiana

| have audited the financial statements of the Tax Ccllector Agency Fund of the Verrnor
Farish sher1ff as of June 30, 2001, and for the year then ended, as listed in the tabh]e

of contents. These financial statements are the responsibility of sheriff's management .
My responsibkility 18 to express an opinion on these financial statements based on my

sud1t.

l conducted my audit 1n sccordance with gensrally accepted auditing ztandards and the
Government Auditing Stendards, issued by the Comptroller General of the United States.

Tnose standards require that [ plan and perform the audit to obtain reasonable assurancs
pout whether the financial statements are free of material misstatement. An sudit

ncludes examining, on & test basis, svidence supporting the amounts and disclosures
N1 the financial statements. An sudit also includes assessing the accounting principles

used and significant sstimates made by mansgement, as well as evaluating the overall
financial statement presentation. [ believe that my audit provides & reasonable baszis

Tor my opinion.

., 0

As described in note 1, the Vernon Parish Sheriff i5s the ex-cfficio parish tax collector
Tor the various tsxing bodies within Yernon Parish, and thes accompanying Tinancial

statements present information on the activities of the ex-cfficioparish tax collector.,
~urther, the accompanying financial statements have besn prepared on the basis of cash

recelpts and disbursements which is a comprehensive basis of accounting other than
generally accepted accounting principles.

In my epinion, the financial statements referred to in the first paragraph presant

tairly, 1n all masterial respects, the assets and l1iabilities arising from cash
transactions of the Tax Collector Agency Fund of the Vernon Parish Sheriff at June 20,

001, and the collection and distributions for the year then ended, on the basis of
accounting as described 1in note 1,

ln accordance with Government Auditing Standards, | have alse issusd a report dated

Uctober o, 2001, on my consideration of the internal contragl over tinancial reperting
and my tests of compliance with certain provisions of Taws, regulaticns, contracts, ang

grants as 1t relates to the Tax Collector Agency Fund of the Vernon Parish Sheriff.
That report 15 &n integral part of an audit performed in accordance with Government

Auditing Standards and should ke read in conjunction with this report in considsring
the results of my audit.

MJQQMQE ?%Mfiﬂtéﬁt

Harbr1e W. Way
Alexandria, Louilsians
Joctober &5, 2001



Steteamant A

VERNON PARISH SHERIFF
Laasvy1]llea, Louisians

TAX COLLECTOR AGEMNCY FUNLD

Stateamaent of Assets sand Liabilities

Ariging from Cash Transsctions
Juna 30, 2001

ASSETS

-mEh and e2quiveslants F113.113

LIABILITIES

us to toxing bodies and cthers Fll5.113

The sccompanying noetes sre an Thtegrs]l part of this statament.



Stestamant B

VERNON PARISH SHERIFF
Leasville,. Loulsiana
TAY COLLECTOR AGEMCY FUND

Testamant Lollaecticns, Distributions. srd Ungettlad Balances
Far the Yaar Ended June 30, 2001

UNSETTLED BALANCE=®, JULY 1, Z000 554 2B2
COLLECTIONS
td valoram taxes 5 131, 608
State revehue sharing 1.016.950
Sporting liceanses FAR=1~
Interast Oh:
Delinguent taxes 5,447
Demand deaposits 15,752
Protest taxes 3. 8935
Pericsh Ticansas 166,805
Tex notices, eto. 77 .804
Tots] collactions 9 425,714
Tots] 9 920,098
DISTRIBUTIONS
Louisians Uapartment of:
Wildlife and Fisghearias 7 B0
bgricultura snd Ferastry 30,564
lauicimney Tax Commissian 14 732
Vvernon Parish:
Palice Jury 3,265,874
Schoo] Board 3 513 457
Lessassar DR 247
Law Enforcament District 1. 772,827
Wast Yearnon Westar ODistrict g5 . 8a6/
South Yarnon Water District 70,995
Fension funds 233,537
Fefunds,. =tcC. 240 A77
Tots] distributions g 288 0B3
UNSETTLED BALANCES AT JUNE 320, 2001,

The accampanying notes sre an integral part aof this statement.



VERNON PARISH SHERIFF
(AS EX-OFFICIO PARISH TAX COLLECTOR)

Leesville, Louisiana

Notes to the Financial Statements
bt of and for the Year Ended June 30, £001

INTRODUCTION

bs provided by Article V., 5ection ?7 of the Louisiana Constitution of 1874, the sher1 Tt
serves a four-year term as the chief executive officer of the Taw enforcement district

and ex-officio tax collectaor of the carish. As ex-officio parish tax collector of the
rarish, the sheriff is responsible for collecting and distributing ad valorem property
taxes, parish occupational Ticenses, state revenue snaring funds, and zporting 11censes.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A REPORTING ENTITY

ouisiana Revissd Statute (LSA-R.5.) 24:317(D) requires the sccounts of esacn
parish tax collector to be audited annually. Accordingly,., the accompanying

Financial ztatements reflect the Tinancial activity of the sheriff relatec on iy
to the respoensibility as ex-officic parish tax collector. Amounts included 171
theze financial statements are also included in the sheriff’'s annual general
purpose financial statements.

B. BASIS OF ACCOUNTING

The accounts of the Tax Collector Agency Fund are sstablished to reflect the

collections imposed by law, and the distributions pursuant to such law, and
unzettled Ealances due the various tax recipient bodies &nd others. The

accompanying financial statements have been prepared or the cash basis of
sccounting, with collections reccgnized when received anc distributions

recoghnized when paid.

C. CASH AND EQUIVALENTS

State law authorizes the sheriff to deposit Tax collections, 1n interest Dearing
sccounts, with a bank (fiscal agent) domiciled in the parish where tne funds are

collected. Further, the sheriff may invest these deposits in certificstes of
deposit or other investments permitted by Taw. At June 30, 2001, the book

halance totaling $113,113 is deposited 1in intersst bearing accounts.

Under state law, these deposits. or the resulting bank balances, must be SECUrEed
by federal deposit insurance or the nledge of securities cwned Dy tne fiscal

zgent bank. The market value of the pledgead securities plus the federal deposit
insurance must at a1l times equal the amount on deposit with the fiscal agent
hanmlk. These securities are held in the nams of the pledging fiscal agent bank
in 8 holding or custodial bank that s mutually scceptable to both parties. AT
June 20. 2001, the sheriff has cash {(collected bank balances) of 3135,079. Thess
deposits are secursd from risk by approximately £100,000 of federal deposit
inzurance (RASE Category 1) and $35,079 of the pledge of bank-owned sacUritles
held in the name of the pledging fiscal agent bank 1n & holding or custodial bank

that mutually scceptable to both parties (GAZE Category 3.



VERNON PARISH SHERIFF
(AS EX-OFFICIO PARISH TAX COLLECTOR)

Nﬁte; to the Financial Stataements
Lontinued

tven though the plaedged securities sre considered uncollaterslized under the
provisions of GAB Statement 3, Louirsiana Revised Statute 38:12E29 imposes s

ztatutory requirement on the custodial bank to advertise and sell the pledged
securities within 10 days of being notifT1ed by the sheriff that the fiscal sgent

Dank has fTailed to pay deposited funds upon demand.
2 . STATE REVENUE SHARING FUNDS

The revenue sharing funds provided by Act 36 of 2000 wers distributed as follows:

Louistana Department of Agriculture and Forestry 31,427

Yarnon Parish:

bzzezszor's Aszssesament Oiztrict 4,300
Law Enforcement District £39,B28
Pol1ce Jury 37,9713
school Board P93, 0E0
West VYerrnon Water District 10,108
South Vernon Water District 13,614
Fension Funds 1,686
Total 51,010,980
3. TAXES PAID UNDER PROTEST

Loutistiansg Revised Statute 47:2110 provides that taxpayers, at the time of psyment of
all taxes dus, give notice to the tax collector of their intenticon to f1la =suit for
recovery of all or a porticon of the totsl taxes paid. Upon receipt of this notice, thse
smouUnt pa1d 15 segregated and held by the tax collector Tor & period of 20 days. If
U1t 18 Tiled within the 30-day period for recovery of such amounts, the funds are held
cending outcome of the sutt. [f the taxpayer prevaills, the tax collector refunds the
amount dues, witn interest at the actusl rate sarned from the date the funds were

recelved by the tex collector. The following 18 & summary of changes 1n the taxes paild
under protest:

Balance, July 1, 2000 FEBE, 587
additions:

Taxes 22,180
Interest 3,803
“ettlements to taxing bDodies and octhers (207,5941)
Balance, June 20, 2001 89,1149
5



INDEPENDENT AUDITOR'S REPORT REQUIRED BY
GOVERNMENT AUDITING STANDARDS

The tellowing contains the report on coempliance and internal contrel over Tinancla
reporting requilred by Gavernment Auditing Standards, 1ssued by the Comptroller Genera

ot the United =tates. This report 13 based scolely on the aualt of the Tinancla
ST3Tements.




HERDIE We. WAY

CeEoTIAED PUBLIC ACCOUNTAMNT

LE Torra Avenus

Maxandria, LA 71303
11R/442-7508

Taw s 318/442-5450

REPORT ON COMPLIANCE AND ON INTERNAL CONTRUL OVER FINANCIAL REPORTING
RASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH

GOVERNMENT AUDITING STANDARLDS

HONQRABLE JOHN 5. CRAFT
VERNON PARISH SHERIFF AND

EX-OFFICIOD TAX COLLECTOR
lzeazyvi1 1 1a, Loyis18n3

[ have audited the fimancial statements - the Tax Collector Agenay Furd of the Vernon

barigh Sheriff as of =nd for the ygar =nded Junes 30, 2001. -nd have issued my report
therecn dated October r, 2001, 1 conducted my sudit in accordance with qeneral ly
sccepted auditing —tardards and the standards appWicabWeTnnfimanciaT sudits contained
in Government iuditing Standards, izzuad by the Comptroller tepnaeral of tne United
States.

Complighes o _ _
Lz part of obtaining ~esssonable sssurance about whether the financial statements &re
free of material misstatement, I rerformed TESTE sf its caompliancse with certalr

nrovi1s10NE +f laws, regulaticons, ~ontracts and grants, qoncomplisnce with which coula
have a direct and material sffect ~r the determination of fimancial statement amounts.
Howev er . pravidiﬁgewwapinian_ﬂﬂ camp?iancevﬂtﬁwthﬁae prawiaianaxmasrwﬂ:aﬂ chjective
of my audit and, sccordingly. [ do not axpress sUCh an opinion. The ~azults of my tests
disclosaed he 1nstances »f noncompliance that ars required to De reported unaar

favernment Auditing Standards.

Internal Control Over “inancial Reporting

In planning and nerfarming my ~Ludt, | considersed thne internal control over financial
reporting 11 srder to detsrming my suditing procedures Tor the purpoze of EXOrEESINg
ny opinien on the Financial statements -nd not to provide §SSHrPAanNcs on the internal
control over financial reporting. My ~onsideratien of the internal control over

Finapcial reporting wewld not femessarily disclose all Mathers in the intarnal control

over financial ~gporting tnat might be material weaknesEEes. A materisl weakness 15 @
~ondition in which the design or speration of one or Mors 2f the internal control

components does not reducg Lo @ ~=latively low level the risk that nisstatements 11

—mounts that would be material in relation T tha financial statements heing audited
nay occur snd not D datectad within a timely neriod by employ&es in the normal COUrss

of perftorming their assigneq functions., 1 noted nc matters 1nvolving the internal

~ontrol over financial reporting and 1ts speration that | conszider to be matertial
WEeaknmeszes.

Drior Year budlt Findings

Ths audit for the year andad Tune 30, 2000, discleosed no 1NStANCES of noncompliance trat
were required to DB reported undar Government Auditing Standards or matters involving

the internzl control over Fimancial reporting and 1ts cperation that wers cansideread
o be material wa3kKNesEsSEes.




VERNON PARISH SHERIFF
(AS EX-OFFICIO PARISH TAX COLLECTOR)

Leesville, Loulsiana
[nternal Control ang Compliance Heport
(Continued)

Thnis report 15 1ntended for tne 1nformation of thne VYernon FParish sher1tf, 1ts audlt
committes, management, and the Louwisiana Legislative Auditor and 15 not 1ntended to be

and should not be uwsed by anyone othner than these specified parties.

,uiéwéﬁe Z{Z 1“&&5

Herbie W. Way
Adlexandria, Loulsians

Joctober &5, 2001
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